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THE RURAL MUNICIPALITY OF ALEXANDRA
COUNCILS’ RESPONSIBILITY FOR FINANCIAL REPORTING
YEAR ENDED MARCH 31,2023

Council’s Responsibility for the Financial Statements

A summary of the significant accounting policies are described in Note 2 to the financial statements. The
preparation of financial statements necessarily involves the use of estimates based on Councils’ judgment,

particularly when transactions affecting the current accounting period cannot be finalized with certainty until
future periods.

Council is also responsible for implementing and maintaining a system of internal controls to provide
reasonable assurance that reliable financial information is produced. The internal controls are designed to
provide reasonable assurance that assets are safeguarded, transactions are properly authorized and recorded
in compliance with legislative and regulatory requirements, and reliable financial information is avaijlable on
a timely basis for preparation of the financial statements.

Council is responsible for ensuring that management fulfills its responsibilities for financial reporting and
internal controls, and exercises these responsibilities through Council. Council reviews internal financial
statements on a monthly basis and external audited financial statements annually. Council also discusses any
significant financial reporting or internal control matters prior to their approval of the financial statements..

The external auditor, Car] R. Herring, Chartered Professional Accountant,- conduct an independent
examination, in accordance with Canadian Auditing Standards, and express his opinion on the financial
statements. The external auditor has full and free access to financial management of the Rural Municipality
of Alexandra and meet when required. The accompanying Auditor’s Report outlines his responsibilities, the
scope of his examination and his opinion on the financial statements.

On behalf of the Rural Municipality of Alexandra:

WV
Chief Administrative Officer j

T ey

Mayor
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INDEPENDENT AUDITOR’S REPORT

To the Council of The Rural Municipality of Alexandra

Opinion
I have audited the financial statements of The Rural Municipality of Alexandra, which comprise of the

statement of financial position as at March 3 1, 2023 and the statements of operations, changes in net financial

assets, and cash flow for the year then ended and a summary of significant accounting policies and other
explanatory information.

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of The Rural Municipality of Alexandra as at March 3 1, 2023, and the results of its operations, net

financial assets, and cash flow for the year then ended in accordance with Canadian Public Sector Accounting
. Standards.

Basis for Opinion _

I conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities
under those standards are further described in the Auditor’s Responsibility for the Audit of the Financial
Statements section of my report. Iam independent of the rural municipality in accordance with the ethical
requirements that are relevant to my audit of the financial statements in Canada, and [ have fulfilled my other
ethical responsibilities in accordance with these requirements. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of Council for the Financial Statements
Couneil is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian Public Sector Accounting Standards, and for such internal control as Council determines is necessary

to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, Council is responsible for assessing the rural municipality’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless Council intends to liquidate the rural municipality or to cease operations,
or has no realistic alternative but to do so.

Council is responsible for overseeing the rural municipality’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

My objectives is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, Individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. As part of an audit in accordance with Canadian generally accepted auditing standards,
I exercise professional judgment and maintain professional skepticism throughout the audit. I also:
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Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those 118Ka. and nbtaln cwdle coiiemoe i
is sufficient and appropriate 1o provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of €Xpressing an opinion on the
effectiveness of the rural municipality’s internal control;

Evaluate the appropriateness of accounting policies used and the reasonableness ofaccounting estimates
and related disclosures made by Council;

Conclude on the appropriateness of Councils’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the ruraj municipality’s ability to continue as a going concern. If I
conclude that a material uncertainty exists, I am required to draw attention in my auditor’s report to the
related disclosures in the financial statemnents or, if such disclosures are inadequate, to modify my
opinion. My conclusion is based on the audit evidence obtained up to the date of my auditor’s report.

However, future events or conditions may cause the rural municipality to cease to continue as a going
concern;

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Icommunicate with those charged with governance regarding, among other matters, the planned scopeand timing

of the audit and significant audit findings, including any significant deficiencies in internal control that I identify
during my audit.

Charlottetown é’/‘/ jz N %
Prince Edward Island

/
September 12, 2023 Chartered Professional Accountant
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RURAL MUNICIPALITY OF ALEXANDRA
STATEMENT OF FINANCIAL POSITION

MARCH 31, 2023
2023 2022
Financial assets
Cash $48,359 835,058
Accounts receivable 7916
563275 35.058
Liabilities
Payables and accrnals 3,745 3414
Reserve for capital expenditures (Page 7) 18.562 13,562
22,307 16 976

Net financial assets

("]
)
3
st
po
g

Non-financial assets

Prepaid expenses ‘ 1.862 1.951

Tangible capital assets (Note 3) 3 3

1.867 1.838

Accumulated surplus $35.835 $20.038
ON BEHALF OF THE COUNCIL
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RURAL MUNICIPALITY OF ALEXANDRA

STATEMENT OF OPERATIONS
YEAR ENDED MARCH 21, 2022

Revenue
Property taxes
Equalization grant
Grants Province of Prince Edward [sland -
Property Tax
Municipal Admin. Support Program (Note 4)
Rent

Expenditures
Administrator
Community centre

Electricity
Heat
Insurance
Maintenance
Property tax
Fire dues
Grants
Election expense
Insurance
Miscellaneous
Office supplies, furniture and equipment
Professional fees

Provision for capital expenditures
Annual surplus

Accumulated surplus, beginning of year

Transfer to Reserve for Capital Expenditures

Accumulated surplus, end of year

March 31. 2023

BUDGET

$39,723
3,148

669

100
43.640

4,000

1,000
2,500
874
1,500
669
15,000
500
2,000
1,140

1,000
2.000
32,433
11,207

6,207

March 31. 2022

ACTUAL ACTUAL
$ 41,126 $ 38,911
3,148 1,385
669 656
14,701
125
59.772 40.952
4,000 4,000
1,091 1,031
2,473 1,601
870 747
4,285 5,585
669 656
15,011 13,722
500 500
275 289
1,135 965
25
6,347 177
—2.294 2.179
38.975 31.452
20,797 9,500
20,797 9,500
20.038 16.538
40,835 26,038
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RURAL MUNICIPALITY OF ALEXANDRA
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS

YEAR ENDED MARCH 21,2093

Annual operating surplus

Change in prepaids

Transfers to Reserve for Capital Expenditures
Change in Net Financial Assets
Net Financial Assets, beginning of year

Net Financial Assets, end of year

2023 2022
$20,797 $ 9,500
89
(5.000) (6.000)
15,886 3,500

082 _14.582

968 3_18082
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RURAL MUNICIPALITY OF ALEXANDRA
STATEMENT OF CASH FLOWS

MARCH 31, 2023

Cash provided by (used in)
Operating activities
Annual surplus
{Increase) in accounts receivable

Decrease in prepaid expense
Increase in payables and accruals
Increase in cash

Cash, beginning of year

Cash, end of year

2023 2022
$ 20,797 $ 9,500
(7,916)
89
331 134
13,301 9,634
35.058 25.424
$.48.359 $_35.058
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RURAL MUNICIPALITY OF ALEXANDRA
RESERVE FOR CAPITAL EXPENDITURES
MARCH 31, 2023

Reserve for Capital Expenditures

Transferred to reserve fifteen month

period ended March 31, 2019
Budget
Expenditures

Transferred to reserve year ended
March 31, 2020
Budget
Expenditure fiberglass oil tank

Transferred to reserve year ended
March 31, 2021
Budget
Expenditures

Transferred to reserve vear ended
March 31, 2022
Budget
Expenditures

Transferred to reserve year ended
March 31, 2023
Budget
Expenditures

Balance, March 31, 2023

$2,500
Nil $2,500

$4,000
2.938 1,062

$4,000
Nil 4,000

$6,000
Nil 6,000

$5,000
_Nil -2,000
$18.562
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RURAL MUNICIPALITY OF ALEXANDRA
NOTES TO FINANCIAL STATEMENTS
MARCH 31,2023

1. Nature of operations

The Rural Municipality of Alexandra is incorporated under the Province of Prince Edward [sland
Municipality Act and provides services for the residents of Alexandra.

2. Summary of significant accounting policies

(a) Basis of presentation

These financial statements are prepared in accordance with Canadian Public Sector
Accounting Standards of The Chartered Professional Accountants of Canada.

(b) Cash

Cash is defined as cash on hand and cash on deposit net of cheques issued and outstanding at
the report date.

(¢} Financial instruments
Financial instruments consist of cash, payables and accruals.

(d) Tangible capital assets
Tangible capital assets are recorded at cost and are not being amortized.

(e) Use of estimates
The presentation of financial statements in conformity with Canadian public sector accountin g
standards requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the reported amounts of revenues and expenditures during the
reported period. These estimates are reviewed periodically, and as adjustments become
necessary, they are reported in earnings in the period they become known.

(f) Revenue recognition
Tax revenue consists of property tax billings which are received directly from the Province
of Prince Edward Island. Taxes are billed based on the assessment rolls provided by the
Province of Prince Edward Island at rates established by the Rural Municipality. Taxation
revenue is recorded as it is received in monthly installments from the Province of Prince
Edward Island. Other revenue is recorded when it is earned and collection is reasonably
assured.

3. Tangible capital assets

The tangible capital assets consist of the Community Center which was purchased from the Woman’s
Institute of Alexandra for $5. and is carried at its original cost.
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SA.
RURAL MUNICIPALITY OF ALEXANDRA
NOTES TO FINANCIAL STATEMENTS
MARCH 31,2023

4. Grant Province of Prince Edward Island - Municipal Administrative Support Program

This is a one time grant to provide financial sup
administrative requirements in the Municipal
administrative costs such as audit, insurance,
CAQ wages.

port to smaller rural municipalities to comply with
Governance Act. The grant is to help offset
municipal office, municipal election expenses and
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